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AUDIT OF FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2022

Ladies and Gentlemen:

2nd Floor, Block-C

Lakson Square, Building No.1
Sarwar Shaheed Road
Karachi-74200

Pakistan

We are pleased to enclose herewith two copies of draft financial statements together with:our
draft report duly initialled by us for identification purposes. We shall be pleased to sign our report
in its present or amended form after the financial statements have been approved by the Board of
Governors and signed on their behalf by the Chief Executive and one other Governor and upon

receipt of the following:

a) Letter of representation addressed to us on behalf of Board of Governors as per draft

provided by us.

b) Board of Governors’ resolution in respect of the following items:

o Addition to operating fixed assets amounting to Rs. 0.502 million.

o Additions to capital work in progress amounting to Rs. 12.179 million.

o Transactions with related parties as disclosed in note 25 to the financial statements.

(ol Board of Governors’ report as required under section 223(6) of the Companies Act, 2017.
d) Bank Confirmation from Bank Al-Habib Limited.
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Below are the matters which we would like to bring into attention of Board of Directors of the
Company:

1. RESPONSIBILITIES OF THE MANAGEMENT AND AUDITORS IN RELATION TO THE
FINANCIAL STATEMENTS

The responsibilities of the independent auditors in a usual examination of financial
statements are stipulated in section 249 of the Companies Act, 2017 and International
Standards on Auditing. While the auditors are résponsible for forming and expressing their
opinion on the financial statements, the responsibility for preparation of such statements is
primarily that of the Company’s management.

The management’s responsibilities include the maintenance of adequate accounting
records and internal controls, the selection and application of accounting policies,
safeguarding of the assets of the Company and prevention and detection of frauds and
irregularities. The audit of financial statements does not relieve the management of its
responsibilities.

2. UNIQUE DOCUMENT IDENTIFICATION NUMBER (UDIN)

To enhance public trust on auditor’s report, the Institute of Chartered Accountants of
Pakistan (ICAP) has issued a Directive 4.27, whereby it is required that every practicing
chartered accountant will place UDIN generated from ICAP portal on the following reports:

o Auditors’ Report on General Purpose Financial Statements
o Auditors’ Report on Interim Financial Information
o Auditors’ Report on Statement of Compliance with Code of Corporate Governance.

In order to obtain the UDIN, auditors are required to upload certain financial information of
the reporting entity. Accordingly, we are required to upload the information on ICAP's
portal for generation of UDIN. The ICAP, in its frequently asked questions, has assured that
Client’s confidential data would be entered by the concerned engagement partner himself
and such data would not be available for any unauthorized use.

Compliance of the above ICAP Directive is mandatory and non-compliance will results in
professional misconduct under Chartered Accountants Ordinance, 1961.

We hereby bring this into attention of the management and the Council of the Institute.
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3.3

TAXATION

As per management, there is no impact of tax on financial statements as no tax is payable
by the Company in accordance with section 100C of the Income Tax Ordinance, 2001.
Section 100C has been introduced which states that the income of non-profit organizations,
trusts or welfare institutions, as mentioned in sub-section (2) of the Income Tax Ordinance,
2001 shall be allowed a tax credit equal to one hundred per cent of the tax payable,
including minimum tax and final taxes payable under any of the provisions of Income Tax
Ordinance, 2001, subject to the following conditions, namely:

a) return has been filed;
b) tax required to be deducted or collected has been deducted or collected and paid;

¢) withholding tax statements for the immediately preceding tax year have been filed

d) the administrative and management expenditure does not exceed 15% of the total
receipts.

The Company received show cause notice dated August 16, 2018 from Federal Board of
Revenue (FBR) on account of failure to deduct and pay withholding taxes under section
161(1A) of the Income Tax Ordinance, 2001 amounting to Rs. 0.795 million from payments
of purchases and expenses made during Tax Year 2017. We have been informed by the
management of the Company, final reply on the said notice was filed on December 07,
2018 and till date of this letter no further notice has been received from FBR in respect of
the notice dated August 16, 2018.

The Company has tax refundable amounting to Rs. 1.272 million. These relate to tax
withheld on profit earned on deposits in bank. Since the Company is not required to pay
taxes under section 100C, therefore, it won't be able to adjust tax withheld by the bank on
its bank profit, therefore, we require the Company to provide provision against the tax
refundable as per the requirements IFRIC 23- Uncertainty over Income Tax treatment,
based on the aging of advance tax paid. The Company may also consider to obtain
exemption from deduction of withholding tax under section 151 from the Commissioner
Inland Revenue (CIR).

SEGMENT REPORTING

As the Company is reporting grants and its related utilization in respect of multiple
projects. We recommend management to apply segment reporting in order to improve
reporting of its project expenses and income, including presentation of unallocated
administrative expenses incurred from the project related grants.
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5. FRAUD AND ERRORS

We have been informed by the management that no case of fraud and error has been
brought to their knowledge during the year except for as disclosed and intimated to us by
management.

6. CONTINGENCIES AND COMMITMENTS

We have been informed by the management that there are no contingencies and
commitments as on the reporting date other than those disclosed in the financial
statements.

75 COMPLIANCE WITH STATUTORY LAWS AND REGULATIONS

We have been informed by the management that there were no instances of non-
compliance with applicable laws and regulations that would have financial reporting
implications.

8. SUBSEQUENT EVENTS

We have been informed that there were no events subsequent to the report date which
require adjustment or disclosure in the annexed financial statements,

9. RELATED PARTY TRANSACTIONS

We have been informed by the management that there were no transactions with the
related parties other than those disclosed in the notes to the financial statements.

We take this opportunity to thank your staff for the courtesy and cooperation extended to us
during the course of our audit.

Yours faithfully,

” :
BDO EBRAHIM & CO.
Enclosed as above
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